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This is a hypothetical illustration based on real life 

examples. Names and circumstances have been 

changed. The opinions voiced in this material are 

for general information only and are not intended 

to provide specific advice or recommendations for 

any individual. To determine which investments or 

strategies may be appropriate for you, consult 

with a financial advisor prior to investing.

Important Notice:

Puplava Financial Services, Inc.
Registered Investment Advisor



ESSENTIAL INFORMATION

Client: Barry & Audrey Stamper

Age: Barry is age 65 and Audrey is age 62.

Retirement: Both wish to retire in 1-2 years. 

Life expectancy: Barry age 90. Audrey age 95.

Risk tolerance: Conservative.

Investment objective: Income with Capital Preservation.



WHO ARE  
BARRY & AUDREY?

Name: Barry 

Age: 65 

Job: Business Owner

Name: Audrey 

Age: 62 

Job: Homemaker

Barry has run a successful manufacturing company for over two 
decades and is beginning to contemplate retirement. The business 
is doing well and he has the ability to delegate his responsibilities 
among some key employees that can manage the day-to-day 
operations. Aside from the business, he also owns some commercial 
property that produces additional income for them. Barry’s primary 
concern is how to maximize the assets they have and how to reduce 
taxes. He would like to make sure that his grandkids all get a college 
education without the tremendous burden of debt. Barry also wants 
to make sure that some of his money is left to gift to their church as 
well as a few of their favorite charities.

Audrey looks forward to her husband retiring so they can spend 
more time together as well as more time pursuing other passions. 
She is concerned about her kids and grandkids and wants to 
make sure that they have all the opportunities that she did not 
have growing up. Audrey wants to minimize their taxes but isn’t 
looking for complex ways of doing so. She would prefer a 
simplified approach, if possible, to manage taxes and legacy 
planning. She would also like to be more conservative with their 
investing now that they have a nest egg. Audrey mentioned that it 
has been uncomfortable for her since they had so much risk in the 
business and how they have been invested over the years. 



BARRY & AUDREY’S CURRENT RISK STRATEGY

Current Risk Score Portfolio Risk Score

4

Most Conservative    1 - 2  - 3  - 4  - 5  - 6  - 7  - 8  - 9 - 10   Most Aggressive

7



WHAT IS IMPORTANT TO BARRY & AUDREY?

Maximize value of the 
estate for legacy planning

Develop a plan that is 
simple and straight forward

Minimize taxes

Update asset allocation 
to reduce risk



BARRY & AUDREY’S CURRENT BUDGET

Essentials: 

Discretionary:

$130,000 

$53,000

Surplus:

✔

✔

TOTAL: $183,000

$157,000

Barry’s Salary: $300,000
Rental Income: $40,000



BARRY & AUDREY’S RETIREMENT BUDGET

Essentials: 

Discretionary:

$105,000 

$54,000

Shortfall:

✔

✔

TOTAL: $159,000

-$74,000

Social Security: $45,000
Rental Income: $40,000



BARRY & AUDREY’S ASSETS

Audrey’s Retirement: 
Joint Accounts: 

$320,000 
$524,000

$14,110,000 
-$140,000 

$13,970,000

Total Assets: 
Liabilities: 
Net Worth:

✔

✔

Non-Investment Assets

Investment Assets

Total Investment Assets $3,060,000

$750,000Primary Residence:✔

$136,000Precious Metals & Cash:✔

$2,080,000Barry’s Retirement:✔

$7,900,000Business:✔
$2,400,000Rental Property:✔



BARRY & AUDREY’S FINANCIAL PLAN CHALLENGES

1. Managing estate taxes. 

2. Maximizing potential benefit of their 

assets. 

3. Liquidity concerns. 

4. Update allocation to focus on 

preserving wealth. 



BARRY & AUDREY’S RETIREMENT INCOME STRATEGY

Investment Income

1, 2, & 3: Yields are for current portfolio yields as of 4/31/17. Please see disclosures at the end of this presentation for security risks.

Barry’s Retire. $2.08M Fixed Income & Dividend Payers @ 2.8%1 $58,240
Audrey’s Retire. $320K Fixed Income & Dividend Payers @ 2.8%2 $8,960
Joint/ROS Acct $524K Fixed Income & Dividend Payers @ 2.8%3 $14,672
PM’s and Cash $136K

Total Investment Income $81,872
Grand Total Income $166,872

Less Budget $159,000
Surplus $7,872

$45,000/YearBarry & Audrey’s Social Security
$40,000/YearRental Income



GOAL BASED RECOMMENDATIONS 
FOR BARRY & AUDREY

Goal Strategy

Minimizing taxes
Due to the size of their estate, they would be subject to estate taxes under the 
current rules. Our objective was to keep the planning simple since they do not want 
complex or cumbersome solutions. In this case, we recommended establishing a 
2nd to die life insurance policy that could be placed into an ILIT. Doing this would 
provide them with liquidity to help pay for the anticipated estate taxes.   

Maximizing value of 
estate

We recommended that Barry and Audrey use their IRA assets to meet their legacy 
planning goals for charity and non-profits. We made this recommendation so that 
the charities will not have to pay taxes like an individual would. We also suggested 
that the non-retirement assets be left to the family so that they’d receive a step-up 
in cost basis and reduce the potential tax burden for their heirs.

Meeting liquidity needs
In combination with the life insurance, we suggested that they begin to sell 
some of their real estate in order to create more liquidity to meet their goals 
before and after their death.

Asset allocation
Given their concerns, their proximity to retirement, and the size of their estate, we 
recommended updating their investment portfolio to reflect a more conservative 
mix of dividend paying stocks and bonds. Our strategy was to reduce portfolio 
volatility and provide greater diversification.



1.  Bonds are subject to market and interest rate risk if sold prior to maturity. 

Bond values will decline as interest rates rise and bonds are subject to 

availability and change in price. 

2. The payment of dividend is not guaranteed. Companies may reduce or 

eliminate the payment of dividends at any given time. 

3. Fixed annuities are long-term investment vehicles for retirement purposes. 

Gains from tax-deferred investments are taxable as ordinary income upon 

withdrawal. Guarantees are based on the claims paying ability of the issuing 

company. Withdrawals made prior to age 59 1/2 are subject to a 10% IRS 

penalty tax and surrender charges may apply.

Disclosures:

Puplava Financial Services, Inc.
Registered Investment Advisor



Puplava Financial Services, Inc.
If you have any specific questions or comments, please give us a call at 

(858) 487-3939 
We’re happy to speak with you.

Post Office Box 503147 - San Diego, CA 92150-3147 

10809 Thornmint Road 2nd Floor - San Diego, CA 92127-2403 

(888) 486-3939 Toll Free (858) 487-3939 Tel (858) 487-3969 Fax

Registered Investment Advisor

Advisory services offered by Puplava Financial Services, Inc. 
An SEC Registered Investment Advisor.


