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This is a hypothetical illustration based on real life 

examples. Names and circumstances have been 

changed. The opinions voiced in this material are 

for general information only and are not intended 

to provide specific advice or recommendations for 

any individual. To determine which investments or 

strategies may be appropriate for you, consult 

with a financial advisor prior to investing.

Important Notice:

Financial Sense Advisors, Inc.
Registered Investment Advisor



ESSENTIAL INFORMATION

Client: Keith & Valerie Coyle

Ages: Keith is 48. Valerie is 47.

Retirement: Both want to retire in 15 years.

Life expectancy: Keith age 88. Valerie age 92.

Risk tolerance: Moderate.

Investment objective: Growth with Capital Preservation.



WHO ARE KEITH  
& VALERIE?

Name: Keith 

Age: 48 

Job: Engineer 

Name: Valerie 

Age: 47 

Job: Home-maker

With the amount of working hours Keith puts in week-to-week as an 
engineer, he’s left his wife the responsibility of managing the 
household finances. He has a high value for education and wants 
both his kids to get into good private colleges when the time comes. 
Keith and his wife have about $200k saved in a taxable account that 
they could use for their kids’ college; however, their concern is that 
using principle will diminish their ability to retire sooner. It is 
important to Keith that his kids not worry about having to pay for 
college and manage student debt on their own because he wants to 
give his children the same chance he was given by his parents.

Valerie has enjoyed the quieter life as a stay-at-home mom managing 
the home and taking their kids to school. Valerie also manages the 
budget and checkbook for her and her husband. With the expenses 
that come with maintaining a home and living a comfortable family 
lifestyle, Valerie also wants to begin investing in her kids’ future by 
helping them save for college. Her main concern is that they won’t 
have enough money saved and that she’ll have to find a full-time job 
in order to keep up with the expenses of private college education. 
Valerie doesn’t want her kids to have to take out student loans to 
attend school but also doesn’t want to harm their ability to retire.



KEITH & VALERIE’S CURRENT RISK TOLERANCE? 

55

Current Risk Score Portfolio Risk Score

Most Conservative    1 - 20  - 30  - 40  - 50  - 60  - 70  - 80  - 90 - 100   Most Aggressive

55 52



WHAT IS IMPORTANT TO KEITH & VALERIE?

Saving for college

Lowering their taxes

Having enough 
assets to retire

Finding the best 
schools for their kids



Essentials: 

Discretionary:

$95,000 

$20,000

Surplus:

✔

✔

TOTAL Expenses: $115,000

$35,000

KEITH & VALERIE’S CURRENT BUDGET

$150,000Keith’s Salary:



Essentials: 

Discretionary:

$93,000 

$18,000

Shortfall:

✔

✔

TOTAL Expenses: $111,000

-$21,000

KEITH & VALERIE’S RETIREMENT BUDGET

$39,000Combined Social Security:
Keith’s Pension: $51,000



$1,265,000 

-$129,000 

$1,136,000

Total Assets: 

Liabilities: 

Net Worth:

Non-Investment Assets

Investment Assets

Total Investment Assets $865,000

$225,000Joint/Individual Accounts:✔

$400,000Primary Residence:✔

KEITH & VALERIE’S ASSETS

$103,000Valerie’s Retirement Accounts:✔

$537,000Keith’s Retirement Accounts:✔



KEITH & VALERIE’S FINANCIAL PLAN CHALLENGES

1. They don’t want to change their 

lifestyle.  

2. Insufficient college savings.  

3. Not having enough assets to be 

able to retire. 

4. Not knowing where to start with 

college searches.



Investment Income

1,2 & 3: Yields are for current portfolio yields as of 4/30/18. Please see disclosures at the end of this presentation for security risks.

Keith’s Retire. $537K Fixed Income & Dividend Payers @ 3.3%1 $17,721
Valerie’s Retire. $103K Fixed Income & Dividend Payers @ 3.3%2 $3,399
Joint/Individual $225K Fixed Income & Dividend Payers @ 3.3%3 $7,425

Total Investment Income $28,545
Grand Total Income $118,545

Less Budget $111,000
Surplus $7,545

$39,000Combined Social Security

KEITH & VALERIE’S RETIREMENT INCOME STRATEGY

$51,000Keith’s Pension



GOAL BASED RECOMMENDATIONS 
FOR KEITH & VALERIE

Goal Strategy

Saving for college
We advised that Keith and Valerie set up a 529 plan for each of their two kids. By 
contributing to a 529, this would allow them to save additional money tax-free until their 
kids begin college in 4-5 years and need the funds to cover qualified higher education 
expenses.

Having enough for 
retirement

With Keith’s recent raise, we recommended that he max out his 401(k) to get his AGI just 
below $165,000. In doing this, he could reduce his tax bracket in 2018 from 24% to 22% 
and help defer taxes to later years while at the same time taking advantage of lower 
marginal tax rates as a result of the most recent tax bill.

Helping their kids 
choose the right college

Keith and Valerie were not interested in the 2x2, but instead, hoped that their kids would 
get a high level of education all 4 years at a prestigious university. Based on their 
situation, we discussed that the best way to research schools is by looking at what 
schools present themselves as the best “fit” based on each of the kids’ respective major. 

Maintaining the same 
lifestyle

Based on their current situation, we recommended that Keith and Valerie lower their 
expenses to help pay for some of the college expenses out of cash flow. In addition, we 
also advised that they stick to a dollar amount for each of their two kids to help budget 
how much they are using of their cash flow and to prevent themselves from 
overspending on college.



1.  Bonds are subject to market and interest rate risk if sold prior to maturity. 

Bond values will decline as interest rates rise and bonds are subject to 

availability and change in price. 

2. The payment of dividend is not guaranteed. Companies may reduce or 

eliminate the payment of dividends at any given time. 

3. Fixed annuities are long-term investment vehicles for retirement purposes. 

Gains from tax-deferred investments are taxable as ordinary income upon 

withdrawal. Guarantees are based on the claims paying ability of the issuing 

company. Withdrawals made prior to age 59 1/2 are subject to a 10% IRS 

penalty tax and surrender charges may apply.

Disclosures:

Financial Sense Advisors, Inc.
Registered Investment Advisor



Financial Sense® Advisors, Inc.
If you have any specific questions or comments, please give us a call at 

(858) 487-3939 
We’re happy to speak with you.

Post Office Box 503147 - San Diego, CA 92150-3147 

10809 Thornmint Road 2nd Floor - San Diego, CA 92127-2403 

(888) 486-3939 Toll Free (858) 487-3939 Tel (858) 487-3969 Fax

Registered Investment Advisor

Advisory services offered by Financial Sense® Advisors, Inc. 
An SEC Registered Investment Advisor.


