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Sent separately.......latest issue available on reguest
Market comments,,.....daily (206) 455-4151 10-12:00 PST

Reproduction or quctat;on. in whole or in part, is strictly
prohibited without the written permission of AIDS, Inc. and
then only if full mention of the source is made.

The information and opinions, expressed or implied, are based
on technigues and/or sources believed to be reliable and have
been carefully checked, but completeness and accuracy are

not guaranteed.

Future performance of the selected securities and market fore-
casts cannot be guaranteed to be as profitable as they have
been in the past. Nothing herein represents that the use of
any techniques, indicators or formulas, computer simulations
or systems, model portfolios or any other information in AIDS
Reports or AIDS Market Forecasts will guarantee profits.

Principals of or persons or entities affiliated with or having
arn interest in AIDS, Inc. may, from time to time, prior and/or
subsequent to the dissemination of material relating to
specific securities. hold interest in said securities.
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AIDS Selection Lists

AIDS Selection Tists are designed to provide a unigue list of
investment selc ‘tions ranging from the more conservative NYSE
stocks to the more speculative AMEX warrants and OTC new issues.
From a universe of over 4000 stocks and warrants, 150 securities
are selected as having the most promising future intermediate
to long term price trends.

These highly gualified selections have been screened with pro-
prietary mathematical formulation initially derived imn 1963.

The essence of these criteria are the exponential filtering of
logarithmic rates of change in stock activity to detect accum=-
ulation/distribution from acceleration/deceleration in their
price trends. These selections have been analyzed in computer
simulations and continuously monitored in model portfolios

since 1966 (real time since 1968), which included several major
bBull and bear markets. They have established a superior perfor-
mance record as detailed and explained in Section B,

Pages A-5 thru A-1" list the current 150 selections-each cata-
gorized by Univers., Group Rating, Group Rating Trend and Risk

which are explained as follows:
Universe

There are four different groups of the top 50 ranking securities
selacted from each of the following four universes:

1) about 1400 Hew York Stock Exchange listed commen
stocks and warrants - entitled "NYSE SECECTIONS"

2) about 1200 American Stock Exchange listed common
stocks and warrants - entitled "AMEX SELECTIONS"

3} about 1400 cver-the-counter stocks including some
new issues - entitled "OTC SELECTICONS"

4) about 4000 stocks and warrants from the total of the
above 3 universes - entitled "COMBINED SELECTIONS®

Group Rating

Within each of the four universes, the individual stock rankings
are divided into 10 groups with the following approximate cutoff
ranks:

Group 1 - the top 25 selections ‘} . ,
Grnug 2 - the top 26=50 selections AIDS Selection Lists
Group 3 - the top 51-100 securities

Group 4 - the top 101-200 securities

Group 5 - one-half of remaining securities

Group & - one-half of remaining securities

Group 7 - the bottom 101-200 secruities

Group B - the bottom 51-100 securities

Group 9 - the bottom 26-50 securities

Group 10- the bottom 25 securities

Securities that are currently, or in the previcus two reports

{2 and 4 weeks ago), rated as Group 1 or Group 2 for the first
time in the past six months have a "*" pext to their group
rating for convenient identification of new purchase candidates.
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The sizes of these 10 groups are smaller at the top and bottom
of the universe rankings since the majority of securities in
the middle have very similar technical Group Ratings and only
the extremes have superior potential (which is to be expected).
Varying the size of the 10 groups in this way also allows for
direct comparison of securities moving from one Group Rating to
ancther since each group represents an eguivalently sized
increment of future potential. In other words, the incremental
change in Group Ratings is approximately linearly distributed.

Group Rating Trend

The Group Ratings for each stock for the past & months (the
current rating plus 6 past Group Ratings from every other report)
are printed out so that the “"trend" of relative potential can be
observed readily. The trend will be improving (i.e., the 7 Group
Ratings are generally decreasing from the older ratings to the
more current ratings), essentially flat or detericrating.

The current Group Rating and the Group Rating Trend provide for a
simplistic determination of "BUY", "HOLD" or “SELL" status for
most stocks selected and hence for portfolic upgrading of those
stocks, These stock classifications will yield an annual turnover
of about 100% - a holding periecd of about 12 months on the average.

BUY a stock with a current Group Rating of 1 or 2 and an
improving trend should be considered a "STRONG BUY"
candidate.* This dcesn't mean that stocks that have been
previously selected aren't good candidates, but that they
were much better candidates when they first came into
Groups 1 or 2 and were then given an "INITIAL BUY®
clasgification.*

HOLD any stock that appears in AIDS Selection Lists should at
least be considered a “STRONG HOLD." wWhen a stock first
drops out of Group 1 and 2 then it should be considered
a "WEAK HOLD." A "WEAE HOLD" should be carefully reviewed
during the next one or two reports until it either
{a) improves and becomes a "STRONG HOLD" or (b) deteriorates
into a "SELL" status as explained below.

SELL when a stocks Group Rating detericrates below 1 or 2 for
tws, three or mere censecutive biweekly reports, then it
should be considered a "SELL" candidate., 1Its intermediate
term technical outlook has deteriorated sufficiently
ensugh so that many other stocks lock considerably more
promising - on a relative basis.

*It should be pointed out that when a stock is a "STRONG BUY" it
usually is technically in a short-term overbought condition,
Therefore, our "INITIAL BUY" classification is given only upon
subseguent short-term price weakness - specifically when the next
AIDS Market Forecasts short-term market "BUY" is given. The
Converse holds true for stocks with a "SELL" status as described
above. They should be closed out upon subseguent short-term

price strength - specifically, when AIDS Market Forecasts forecasts
a short-term market "SELL" condition.
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Risk - Beta and Volatility

The conventional wisdom today is to define the "risk of an indivi-
dual security or a porthliu of securities as the variability of
their expected returns." Statistically, this risk is usuallw
derived from the varjiance of past prices. Additionally, it has
proven useful to express this concept of risk in two independent
parts - the market-related risk and the nonmarket-related risk

{that portion unigue to the individual security or portfolie itself)

VOLATILITY BETA ) SPECIFIC RISE
non-market related or
market-related specifiec risk (NMR)
Total Risk risk - market ) which is diversifiable
(VTY) i= a of sensitivity (E) and since the NMR for
combination which is not individual securities
diversifiakle tends to cancel each

pther within a partfalieo

The following represents the conventicnal general formulation of
total risk:

Specifically, (VI¥)2 = (B)2 + (NMR)?2

AIDS Selection Lists provide the twe ratiss that can be used to
estimate both of these parts Ef the total risk - the Beta (B)
and Velatility (VTY) factors.

The degree with which one should consider Volatility versus Beta
depends on the degree of portfeolio diversification invelved.

For example, a large pension fund manager would concentrate mainly
on Beta since his large portfolio would substantially eliminate
the diversifiable risk (NMR above) which differentiates VTY from
BE. However, an individual private investor should mainly consider
Volatility because his smaller portfolio (e.g. 5 securities) will
eliminate considerably less of the diversifiable risk (HMRE).

For example, from the 3/1/72 issue of AIDS Reports:

VTY B wr = oftvTy) 2 - B2

{a) Tropicana 2.34 +2.02 +1.18
Products

(b} Group 1 & 2 (top 50) 1.81 +1.84 +0.77
NYSE stocks (taken as (relatively small

due to portfeolie

an equally weighted
diversification)

portfoliol
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According to the conventional theory about Beta, if the market
were to gain 5%, Tropicana could be expected to gain 10,1%
[=5% = 2.02) due to that market move,

High performance stocks tend to make their major price moves
somewhat independent of the general market and thegefure they
have a lower than average correlation coefficient. 5o it
should be expected that for these securities, B is much less
than VTY reflecting the larger than average portion of non-
market related or specifie risk (NMR). For these kinds of
securities, both individual stock timing and portfolio diversi-
fication are more important than usual to reduce their WMR risk
(and hence their total risk VIY¥) as much as possible.

For example, from the 3/1/72 issue of AIDS Reports:

{(al Disnev is 42% correlated to the market. (0= 1,02 + 2,43 = ,42)

{b) The top 50 NYSE stocks, taken as a portfolio of egually
weighted stocks are 91% (very closely) correlated to the
market. Eg = 1.64 ¢+ 1,81 = ,91)

TYPICAL SECURITY . PORTFOLIO OF TYPICAL SECURITIES
) 4
BETA VOLATILITY BETH VOLATILITY (re-
{same) duced 40% to 50%)
NMR > NM® _ (reduced T70%
to BO%)

WDLA‘I'ILITY]2 = {EETHiz + !NMR}Z
FOOTHOTES :

1. &Standard errore- (= Jfvariance) is frequently used, and less
frequently mean absclute deviation and other nonanalytical
measures.,

2. see William F. Sharpe - Financial Analysis Journal Jan-Feh '72
fee Robert A. Levy - Financial Analysis Journal Nov-Dec '71

3. This assumes that the individual securities are positively
correlated with the market (i.e. H»0O). i

4. These formulations assume the market's risk is considered
unity. VIY is defined as:grs 20" m

B is defined as: cavnr;ance [stock, market)
variance of the market - V¥ xfﬂ

The correlation coefficient lo) measures statistically the
decree that an individual security or portfolic of securities’
price movements are correlated te the general market orice
movements, / can be determined from AIDS Selection Liete
with the following calculation: @ = B # VIY

L2
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25 MYSE SELECTIONS == LOW VOLATILITY

PAGE A=5
COMPANY HAME S
|KLM ROYAL DUTCH KLM

PHILLIPS PETROL. P
- J—

/I IR PROOUCTS ¢ CH. ~ PO |

. —

CENTRAL TEL + UTIL CTu
DOME MINHES, LTD. oM
{ MEYERMAEUSER €0. WY’

% ALCAN ALUMINIUM AL

SCHERING=PLOUGH 562
d —
“ PULLMAM, INC. “PU

AMP INCORPORATED Ao
"UAHUDSOM BAY MINING  HO
A

ATLANTIC RICHFIELD ART

STANDARD OIL OHID SOH
BUILDERS INVT GRP 855

BLACK + DECKER BOX
'BUCYRUS=ERIE ay
- HUGHES TOOL CoO. HT

BRIGGS + STRATTOM  BGS
HOMESTAKE MINING HH

UPJOHN COMPANY uPy

7 COMBUSTION EMGIM. c93
——

| HECLA MINING HL'

HALLIBURTON CO. H AL

ROSARIO RESOQOURCES RO%

™y

‘| MAMUFACT=S HANOVER MHC

T/LB/T3 10 GRP RTG (WKS PRIOP) RISK
sEsmers Sessrpepss-ssos camssme Trassrs-e
CLOSE 0 m12 16 20 28 VTY PBETA
41=7 o3 o3 L & 5 N .5
514 1 1 2 2 1 .8 b
W2y 1 fi e 3.3 3 .9 .3
24-3 2 3 : S .9 .7
952 1 1 3 03 3 W9 =k
§3-1 2 2.3 5 6 5 9 a2
Ll
LLEU 162 3 3 & 1.0 o6
78 =2 2 1 1 3 3 1.0 6
577 1 1 I3 3 1. o7
W5-0 1 2 2 2 2 1.1 .8
310-0 * @ 3 & 3 & 1.1 .3
121 2 1 I 6 3 1.1 .3
136=1 2 1 3 8 03 1.1 b
30-2 2 3 3 1.1 .9
118=6 2 3 3102 3 1. .9
334 1 2 4 & 5 1.2 o7
49 -7 2 3 3 1.2 .8
58-5 2 3 3 03 2 1.2 .8
47 -5 1 1 1 2 3 1.2 =6
90 =2 1 1 2 2 3 1.2 6
75-0 2 2 5 & A 1.2 .7
20-4 * 14 3 v 2 5 1.2 N
1555 L 2 1 1 1 1.2 .8
19-2 1 1 1 1 3 1.3 =1
37=7 2 T b b 5 b 1.3 «9
K ) :

AMALYTICAL INVESTHENT JECISION 5¥S;EH51

rhic.,
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COMPANY NAME

NYST SELECTIONS = HIGH WOLATILITY

TALA/TI 10 GRP RTG I[WKS PRIOR)

SEEEERT SEasspTrER-grEsrssrrers

‘e

B 12 16 20 24

BAGE A-f

vTY

RISK

BETA

TR S SRS S S RS SRS e

COMMONWEALTH DIL
MOUNT FUEL SUPPLY
BENGUET CONSOL.
INT=L MIN, # CHEM,
SONY CORPORATION
NLT CORP.

INT=L MINING
COLGATE=-PALMOLIVE
SUNSHINE MINING
FOSTER WHEELE®R
ARCHER=-DANIELS

HC KEE (ARTHUR G.}
TEXASGULF, INC.
HMURPHY OIL CORP,
FLUOR CORP,
MASSEY=FERGUSOM
CAMPBELL RED LAKE
DEERE + CO.
SCHLUMBERGER, LTD.
SCHLITZ BREWING
FIRST NAT=L CITY
AS4y LTD.

ROMM + HAAS CO.
PHILIP MORRIS, INC

MORGAN (J.P,)

574 CLOSE
,_'ci-r_- 11-0

MFS 31=7
(" BE b=5
E;ibg§ 26-3
(™

SN Yb=6

ji;t,- 275
IH 10=7
cL 32=3
g3 14=2

FWC 13-4
s
(EPu; 29-3
MKE 210
KE,
TG 232
MUR 59a4

FL2 40=T

HEZ 21=1
CR h2=6
DE . =5
SLY 1J6=2
SLT AT =]

ENG 45=0

ASA 43 =5
RO LS
MO 17L=]

S [ s4-5 * 1€Y

y L
%
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2
1
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2 1
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L
2 1
v 3
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[ E
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@ 1
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2 3
3 2
1 1
T3
1 1
L 3
i 2
L 1
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1 1
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2 3
5
i3
i
[
TINC .

6
1
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i

9

1

L

] Lo L] ]

LT ]
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2.9
2.5
2.l
2.2
%
2.1
2.0
2.0
2.0
1.9
1.9
1.8
;¥
1.7

1.7

1.7
5
«2

1.6

1.3

1.7
B

1.0
+5
5
T
«5

1.2
o7
9

1.1

-7
o8B

1.2

1.0

1.0

-yl

1.0

1.0
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25 AMEY SELECTIANS == LOW VOLATILITY

7ALB/T3 10 GRP RTG 1WKS PRIDE) BISK

COMPANY NAME Y CLOSE 0 & 812 16 20 24 vTY ReTa
CONNELLY CONTAIMER CON L=B 2 2 1 3 3 31 5 A o1
0-0KIEP COPPER ox= TI-0 2 3 2 3 1 1 5 .9 »3
AMER, PETROFIMA A  APIA  34=7 2 2 2 2 1.2 1 1.0 o
COLONTAL SAND #+ 5T €56 10-2 2 2 1 3 ¥ 5 ¢ 1.0 o3
RID ALGOM MINES ROY 29-2 1 1 1 1 1 2 & 1.0 o1
CAMPBELL INDUST, CH4 11=3 2 2 2 3 3 & B 1.2 ]
IMPERIAL OIL LTOD. I 83-3 2 3 3 3 31 131 13 1.3 o7
COMINHCO, LTD. CLT 13=6 2 3 2 3 3 1 5§ 1.3 9
SOUTHLAMD ROYALTY SRY 56 =5 2 1 2 3 2 3 3 1.3 1]
HOME OIL CL A& HG. &  &5-5 2 2 3 3 3 & & 1.4 «9
PHILIPPINE LD TEL. PHI =1 2 2 3 & 5 5 7 1ab «5
DURALOY COMPANY oLY 2=k 2 2 3 3 3 5 & 1.5 ol
Avi CERAMICS AXC 18=-7 2 1 1 1 1 1 1 1.5 +B
HUSKY OIL LTO. HY2 2u=] 1 2 2 2 3 3 3 1.6 1.1
GIANT YELLOWKNIFE  GYX 10=3 2 2 2 2 & 5 5 1.6 =3

PLACER DEVELOPMENT PLOC 12 =4 1 1 1 1 2 1 3 1.7 «f

ATLAS CON. MINING aACH 26=3 1 1 1 1 2 2 & 1.7 o1
DOMTAR, LTOD. nre 215 2 1 ¥ 2 2 2 3 1.7 1.1
CAMPBELL CHI3 MNES CCH T =i z 3 3 3 % 3 & 1.8 1.0
NORTH CANADIAN OIL NCHD Ty 2 2 2 1 3 3§ 3 1.8 5
POLYHMER CORP, PLY §=-3 2 2 1 & & & & 1.8 3.
MAULE INOUSTRIES HaL 14=0 1 1 1 3 3 &4 5 1.9 o
EARTH RESOURCES ERT &7 2 3 3 I 1 §8 5§ 1.9 1.2
VALHMAC INDUSTEIES VHI 11=7 2 3 1 1 2 2 1 2.0 1.6
MIOWEST RUBSER REC MW 14=7 1 3 F 4 & & & 2.1 1.1

ANALYTICAL INVESTMENT DECISION SYSTEMSy INC. BELLEVUE, WASHINGTON
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25 AMEYX SELECTIONS = HIGH VOLATILITY

TALR/TI 10 GRP RTG (HKS P2I09) PIgw

COMPANY NaME SYS  CLOSE 0 & 812 16 20 24 vTv ReTa
FITTS=0ES HOINZS P4 Lz=2 13 3 % 1 3 1 1.9 2.2
FEDERAL RESOURCES  FODR 2=5 i B 5 5 & & & 3.5 ol
DRIVER=HARRIS ORH i4-4 * 1 2 L & B & B 1.3 2.0
BOWMAR INSTRUMENT BO4 2=y 1 ¢4 1 1 1 11 T.3 1.8
ROBINTECGH, IMC. RO3 2.7 2 3 2 ¢ 1 1 1 1.3 2.5
SUPERSCOPE, INC. 550 26 =4, 1 1 1 ¥ 1 1 1 3.1 E.E
GENERAL INTERIORS  GIT 72 2 01 2 2 2 1 1 3.4 .6
HOUSTON 0IL + “IN. HOI 29=D i1 1 1 1 1 1 2.8 + B

DayIS FOOD SERVICE DAY 15=7 1 1 1 ¥ & B & 2.8 1.2

HELLS NAT=-L SERV. WEL 2L=5 1 2 1 1 1 & 8 2+8 B

SYNTEX CORP. SYN  95-4 * 4 2 4 7 7 B & 2,7 .9
MARINDUGQUE MINING  MMU  23-3 1 1 1 1 1 1 7 2.8 .6
CAPITOL INDUST, GBI  12-3 1 1 2 2 & B 5 2.8 .8
RUSSEKS, IHE.:}"_:-Z'-*':T] “Rse “eh * 1 4 B B B B T 2.6 1.8
BUTTES GAS + OIL BGY  23-) 2 02 I 3 & & & 2.6 .8
RANGEP OIL (CAN.)  R%1  33=p 11 2 3 3 1 1 2,5 1.3
CONNREX CORP. Co¢  15=1 * 1 1 & & B 6 & 2.6 1.6

PRESTON MIMWES LTO. PRS 14=1 11 2 2 2 2 S Zali 1.2
SEALECTROD CORP, S6 -7 * 2 3 L B 5 B T 2.3 1.3

YATES IMDUSTRIZS YES 14-5 2 2 1 2 2 3 3 243 1.6

Ve 5. REDUCTION C2 WST 9-0 i 1 1 1 1 2 1 2.2 ol
QUEACDRs INC. Pog 16=0 1 1 1 1 1 1 2 22 « 8
PARSONS (RALPH H,) RM& I0=3 1 1 1 2 5 5 & 2.1 ]
SOUTHHESTERM INV. SHI I5=7 it 1 1 1 1 1 1 Zel 1.0

OVERSEAS SHIPHLOG 055 15=2 2 2 1 1 2 2 1 2.1 1.4

ANBLYTICAL IWNVESTHENT JECISION SYSTEMS, INC. BELLEVUEy WASHINGTON



PAGE &-9 VOLUME VI, ISSUE 15
25 OTC SELECTIONS =-- LOW VOLATILITY
TALA/T3 10 GRP RTG [HKS PRIOR) RISk

ComPANY NAME Y4 CLOSE 0 & 517 15 20 24 VIv BETA
OE BROMN CORP. DBNN 105 2 2 2 I 3 5 o7 +3
SONOCD PROOUCTS SOMNO F2=4 i 1 1 I & 5 .8 o1
BARNETT BANKS FLA. BNZT 53=2 1 1 2 1.2 3 +9 W B
HAMILTON INVEST TR HA4MTS 18-4 2 2 3 b & & +9 ]
NMORTHWEST ENMGR=G A HNWENA 53=0 1 1 1 I w5 1.0 o1
DEPOSITOR=5 GUAR, DEPS blb=2 2 1 1 2 3 3 1.0 2
CHICAGD BRIDGE CI=N 81-] 1 1 1 2 2 3 1.0 o1
FIRST BANCSHRS FLA FBAF 26-2 2 1 1 i 2 3 1.4 -s2
BROWARD BANCSHARES BRIW 25 -4 g2 1 1 i 1 1 1.2 o1
ALEXANDER+BALDWIN ALEX 13-2 g 3 3 5 § & 1.6 o7
TAYLOR WINE TYLR 51-2 2 3 3 3 & 5 1a4 o8
SNAP-ON TOOLS SHAS 58=2 1 1 1 2 3 3 1.k +9
Us5« SUGAR CORP, UsuG &2=0 2 3 & I L 5 1.5 o7

COMSOLIDATED PAPER CPI® I0=-4 1 3 2

GENERAL BINDING GBND  27-6 % 1 2 3
WAGNER MINING £Q.  WENR -6 * 1 1 1
GRACO INC. GRAC  28-2 2 2 3
ROADWAY EXPRESS ROAD 30 -4 2 11
HITACHI. LTO. HITAY T7-4 1 1 1
FARINON ELECTRIC FARN  29=D 1 2 2
MEOTRONIC, INC. MOTR  49=] 2 1 13

JQCE&N ORILL + EXP, 0OD2L 59-5 2 3 3

CIRe N0 CORP, CRIN 0= 2 2 2
RIVAL MFG. CO. RIVL 2T -2 1 2 3
REVELLy IWC. REVL 8=k 2 31 2

AHALYTICAL IWNVESTHENT DECISIOMN SYSTEMS, INC.

3 & 5 1.6 L]
I 3 3 1.6 ]
1 2 2 1.6 .
1 1 1 146 o8
3 I 3 1.6 +9
I 31 1 1.7 1.1
4 4 3 1.7 1.2
L & 5 1.7 1.3
I 3 & 1.8 1.3

1 1 & 1.9 +9

BELLEVUE, WASHINGTON
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25 DOTC SELECTIONS = HIGH VOLATILITY

TALB/TI 10 GRP RTG (WKS PRIOR) eIsy

COMPANY NAME Sv+  CLOSE D & 812 15 20 264 VIv BETa
XONICS, IHC. XONE I5=4 i 1 1 1 1 3 2z 3.9 a7
HONDA MOTOR CO. HONDY TO0=2 1 1 1 2 1 1 1 3.2 1.0
CENTRONICS DATA CDCE 22 =k 2 31 '3z 2 3 3 1.1 2.0
DATA GEMERAL DEEJ 40-2 i1 3 3 3 2 2 2 1.0 2.3
HORTHRU®, KING CO. HNENG b2=2 i 1 1+ 3 2 3 =2 2.9 1.3
HAETIONEL C355 HESS 27 =0 2 & 3 3 1 1 1 2.4 1.3
SEA WORLDs INCs SEAHW 21=b 2 2 ¥ 3 3 e 2.8 1.2
ERIE TECHWOLOGICAL ERIZ 17 =4 1 1 1 1 2 2z 2 2.8 =&l
VELVET O=DONNELL VLVT 18=0 11 1 1 1 1 1 2.7 a2
MARY KAY COSHMETICS MARY 2h=i g 2 ¥ ¥ 1 3 2 2.6 1.9
WIEN AIR ALASKA WCAON B=7 1 ¥ 3 & & B 5 2.5 2s2
RAINBOW RESOURCES RBIW 7T=1 2 3 2 1 2 1 12 245 1.1
TELEPHONE WUTIL. WA TPHN i2= * 1 1 2 I & 5 & 2.3 o1
DEXKALE AGRES, CL 5 DOwWL38 S53-0 » 2 32 3 8§ 2 1 2 2.1 1.7
CoauIna OIL cogn 15=4 1 1 2 1 1 2 1 2 1.7
INTEL CORP. INTG bh=0 1 1 1 2 3 3 13 242 1.2
PHYSIOD=CONTROL PHIO 17 =k 2 1 1 1 1 1 1 2.2 o0
THERMO ELECTRON TRYD 56-) # 2 ¥ & 5 7 & 7 241 1.1
SKYLIME OIL SKYL 9=0 2 3 & 2 1 3 1+ 2.1 «8
TOKIO SHISAURA ToKYY 28-0 111 2 1 1 1 a1 «8

FIRST MISS. CORR, FHIS 12-5 i1 2 2 1 1 1 2+1 1.6

COLEMEN AMER, C23. C&CD =1 2 2 & 3 3 3 3 2.1 «9
LOCTITE CORP. LCTE 3=k 1 1 1 2 ¥ 3 3 2.1 1.2
MITSUI + CO. MITSY &bL=6 11 1 2 1 1 1 2.0 1.0

SCHERER (R.P.) SCHEC 33=4 Z 1 3 v 3 3 2 2al 1.1

ANALYTICAL INVESTHENT NSCISION SYSTEMS, INC. BELLEVUE, WASHINGTAN
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25 COMBINED SELECTIONS == LOW VOLATILITY

T/LB/TI 10 GRP RTG (WKS PRINR) RISK

e

COMPANY NAME EX SYM CLOSE 0 & A 12 16 20 24 VTY BETa
PHILLIPS PETROL. N P Si-4 2 1 2 3 3 3 3 .8 L4
GHICAGO BRIDGE o CIaN  81-0 1 1 2 3 3 3 1.0 .1
RIO ALGOM MINES A ROM  29-2 2 2 2 2 2 3 5 1.9 .1
PULLMAN, INC. N PU B7T=7 2 1 2 3 & & & 1.1 7
HUDSON BAY MINING N HD 30-6 2 3 3 & & & 5 1,1 L3
HOMESTAKE MINING N HH LT=6 1 1 1 1 3 3 6 1.2 =.6
UPJOHN COMPANY N UPS  90-2 1 1 1 1 3 3 & 1.2 .6
HALLIBURTON CO. N HAL 155-6 2 2 3 3 3 3 3 1,2 .8
ROSARID RESOURCES N ROS  38-2 1 1 L 1 2 3 & 1.3 =.1
MORGAN (J.P,) N JPM  B4=6 2 3 3 & 5 5 § 1,3 .9
ASA, LTD. N ASA 495 1 £ 1 1 3 4 5 1.4 =.8
FIRST NAT-L CITY N FNC 450 2 3 3 3 3 3 & 1.6 1.0
SCHLUMBERGER, LTOs N SL3 106=2 2 2 3 3 2 3 3 1.5 1.2

CAMPBELL RED LAKE N CRK 62=5 1 1 1 1 3 3 & 1.5 =,T7

HITACHI, LTD. 0 HITAY T77=& 1 3 2 3 2 1 2 1.6 «8
FLUOR CorPe, N FL® k=7 1 1 1 1 3 & T 1.7 .8
PLACER DEVELOPMENT A PLE I2-y 11 03 2 3 % 4 1,7 L.
BTLAS CON., MINING A ACH 26=3 101 2 2 03 3 B 1.7 .
BRCHER=DANIELS N &DH 29-3 2 2 1 I 4 4 5 1.9 .7
MAULE INDUSTRIES A M4AU  14=C 2 1 f 3 & 5 S5 1.9 .6
FOSTER WHEELER H FHC 33-4 Z 11 2 3 & & 1,9 .5
SUNSHINE MINING N S55C 16=2 2 0 F w & 2 5 2.0 5
MIJWEST RUBBER REC A MW 14=T7T * 1 & & & & 5 & 2,0 1.1
4ITEJT + CO. 0 4ITSY Lb=E 1 2 2 ¥ 1 1 1 2.0 1.0
LOSTITE coae, O LCTE 53-4 2 2 2 31 3 3 3% 2.4 oi,2

AMALYTICAL INVESTMENT JECISIOM SYSTEWS, INC. BELLEVUE, WASHINGTOW
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T/LB/73 10 GRP RTG (WKS PRIOR) RISK

R o

COMPANY NAME EX SYM  CLOSE 9 & A 12 16 20 26 WVTY RETA
XONIGS, INC. 0 XONC  35=& 1 2 1 1 1 T 3 3.9 7
PITTS-DES MOINES A POM W22 2 4 & & 1 & 1t 3.9 2,3
DRIVER=-HARRIS A DRH th= * 1 3 S5 & 6 6 6 3.3 2.0

BOWMMAR INSTRUMENT A 904 32=4 1-2 14 1 1 1 1 F.3 1.8

HONDA HMOTOR COe 0 HONDY TO-2 1 1 2 3 1 1 1 3.2 1.0
SUPERSCOPEs INC. A 55° 26=h 1.2 2 & 2 1 2 3.0 2.0
HORTHRUPy; KING CO. O NEKNG k2=2 1 2 1 & 3 3 T 2.9 1.3
HOUSTON OIL + MIN. A& HOI 29=0 2 1 1 1 1 1 1 2.8 oA
DavIS FOOD SERVICE A& Day 15=T 2 1 L & B B 2.8 1.2
WELLS NAT=L SERV. A4 WEL 24=6 1 3 3 2 2 B T 2.4 B
VELVET O=DONMELL o VvLvVT  18-0 11 1 1 1 1 1 2.7 =2
SYNTEX CORP. A SYN g5-4 * 2 3 S T T & & 2.7 «9
MARINDUQUE MINING A MMU 20-3 1 1 1 1 1 1 7 2.8 o6
CAPITOL INDUST. & CAl 12=3 1 1 3 3 5 6B B 2,6 «B
RUSSEKSy INC. & 25K b=b * 2?2 & T B 6 6 T 2.6 1.8

MDUNT FUEL SUPPLY N MF5 B1=T I & 2.5 o5

L" T
e
]
r
~a

RANGER 0OIL I[CAN.) 4 2GD0 313=0

CONNREX CORP. A CRX 15-1 * 1 3 5 4 & B B 2.4 1.8
PRESTON MINES LTO. A4 PRS 14=1 2 2 & 3 3 35 2.4 1.2
Us 5« REDUCTION CO A WUST 9=0 2 11 2 1 3 3 2.2 o b
INTEL CORP. 0 INTC b= 1 I 3 & 3 2.2 1.2
QUEACDR, INC. & PQA 16=0 2 1 1 1 3 2.2 B

SOUTHWESTERMN INV. A SHC 35-7 2 1 2.1 1.0

TOXKIOD SHIBAURA 0 Toxyy 28=0 1 I 2 1 1 2.0 .

L7 I I L |
oW N PR o N
-

-

-

FIRST M]IS55. CORP. 0 FHIS 12=5 2 I 101 1 2«1l 1.b

ANALYTICAL IMVESTMENT NECISION SYSTEMS, INC. BELLEVUE, WASHINGTON



AIDE 10 NYSE Model Portfolic With Market Timing

Early in 1968, a computerized model portfolio of the ten top rank-
ing stocks from the AIDS NYSE Selection Lists was develooed. The
purpocse was to compute and track realistic portfoili investment
perficrmance based on AIDS (1) initial selection criteria, (2} a
pertfolio upgrading technigue and (3) market timing research -
both long and short-term. A complete detailed accounting of this
portfolic was simulated from December 31, 1965 to Februarv 1968
and has been maintained since then on a real-time basis. Short-
term market timing (for executions) is ineluded only since the
last bull market (July 1970 to present) when we first began pro-
ducing short-term market timing forecasts,

When a portfolio positien fails to meet our "hold” criteria (de-
tailed on page A-2) it becomes a "tentative sell” and is sold at
the next short-term market selling opportunity, as given by AIDS
Market Forecasts - if it still is a tentative sale at that time.
The replacement position is purchased when AIDS Market Forecasts
indicates the next short-term buying opportunity, so that a cash
position is held during the interim market correction. These
short-term cash positions tend to accumulate near intermediate
term market tops which (1) preserves the portfolio capital gains
and (2) reduces the portfolio risk exposure during those market
declines.

In order to reduce risk and preserve capital in bear markets, a
proprietary Primary Trend Timing Indicator was developed to iden-
tify, as early as possible, the beginning of primary bull and bear
markets. This portfolic is fully invested during bull markets

but when a primary bear market is signaled, the entire ten stock
portfolio is closed out and the proceeds are invested in low-risk
fixed interest securities (i.e., Treasury Bills) until the next
bull market is signaled.

The computerized plot on the next page graphically illustrates the
long-term performance of these several techniques integrated into
one comprehensive portfolio strategy. Alsc included (on PAGE B-4)
is a summary of the individual realized transactions and a break-
down of the total return. Two figures are given on several statis-
tics with the first number indicating the results since mid 1970
when short-term timing forecasting technigues were integrated (as
explained above) - the second number indicated the results of the
entire 7+ year period since 12-31-65.

The last three pages of this report detail a monthly performahce
summary including a cumulative tabulatien of the long and short-
term capital gains, dividend and interest income and the after tax
total return based on an initial investment of $100,000 on January 1,
1966. Reascnable exscutions of purchases and sales, stock splits,
stock and cash dividends, commissions, taxes and other realistic
poertfolio adjustments are fully accounted for with detailed accuraey.

For those desiring to make a thorough analysis of this portfolioc we
will provide, upon reguest, a computerized copy of the complete and
continucus 7+ years inwvestment reccrd containing over 5 menthly ac-
counting sheets and several summary pages tabulating each of the
security transactions and monthly performances of this model portfolio
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AIDS 4OUEL PORTFOLIO ACCOUNEING = TEN NYSE STOCKS WITH MARKET TINWING

BS OF JULY 2y 1973 AS OF JuLY 18, 1973
TR weevatm T amee T L hierer acauterr  resy

STock PRICE HILD  SHARCS  SHAEBES VALUE  SPLIT PRICE  SHARES VALUE FL Lalk ({441 PC CAIM
DEFIE » €0, DE 39,17 [T L 177150 Wb B2 [T L] 19655( 1LL0E 12AZASTZ 0 -2.59
HAKAIND COEP, HHD 8.1 1es)e 1usr] 117813 10,28 14539 ARECCET 23 12:21;22 =28.57
MEFEAONT CORF, MAR P, %, 5554 BS54 219559 IB.T5 6554 251G6TT  15.67 11::;521 125.42
WL DINALD-3 GNP, Ll ] LS T a0 Iero 20565C 63.75 LI 22950 T 11.68 5::;i$: 15.18
HLT Goes, WLT  2E,er T2 T200 165600 2T.T5 LR 19980C 0.85 1::3;! 1.1l
CESH POSETINN NOD § giazre LTz S:EE'E'{;E
CASH POSITION MO 2 213272 T BAENITE
CASH PRSITIAN MO 3 213272 3212 TrezsTR
GASH POSITICH 40 & aiizTe 3272 T/2EsTR
CHSH POSITION 40 5% z132T2 arzre Br1EsT2

DETIT SALAYCE 10663183 1(663eY

woDEL P02TeOLID %2se 0 Je2se  1aerids 256 209cem 7.0t 2:.1.

DJTA = IWcCiedIsws: OIVIDEMAS 1.5k

: HOTES

T - TESTATIVE CLOSE BECAUSE OF PORTFOLIC UPGRACING. THIS FOSITION wWiLL
NE CLOSED DJT AT THE WEXT SHORT TERM SELLING OPPORTUMITY UMWLESS ITS
. THTEIWTOIATE T0 LONG TERH AT LATIVE RATING IMFROWES.

AMELYTICAL IMYESTHEMT DECISION SYSTEMS, IWC. EELLEVUE, WESHIMGTCN
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